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WANT TO  
MAKE A SMART 
FINANCIAL 
MOVE?
MAKE ALIYAH.



Today that situation can be turned on its head, by combining 
the very beneficial tax rules for Olim with other tax-efficient 
structures, as we’ll describe below.

Many attendees at this event will have close ties with Israel – 
may own a home there, or may be considering making Aliyah.

Financial Planning should be an essential ingredient of the 
Aliyah process and Sycamore Wealth’s Advisers have vast 
experience in dealing with clients who are either considering 
moving to Israel or are already living there.

We are a Wealth Management firm, offering advice on financial 
planning, utilising a wide range of investment structures,  
both for UK and non-UK domiciled individuals, companies  
and Trusts. 

A specific structure that many of our clients benefit from is  
an Offshore Wrapper. This is an extremely tax-efficient way  
to invest capital, whilst providing opportunity for growth  
and/or income. Olim can ‘bring in’ to Israel unlimited amounts  
of investment income – tax free – during their first 10 years.

At the end of that 10-year period, you can surrender the 
investment and ‘bring’ the growth (as well as the capital) into 
Israel totally tax free. Thereafter, it can be reinvested in the  
same structure and continue to benefit from tax efficiency  
and deferral.

The old joke used to run:

“ How do you make a  
small fortune in Israel? 
Start with a large fortune.”



A portfolio of actively managed and well diversified funds 
(crossing all industry sectors and geographical regions) is often 
the most appropriate solution to the question “How should  
I Invest my capital?” – both currently and for the future.

Naturally, the degree of ‘risk’ you wish to take is down to your 
personal attitude to investment risk.

In order to best advise you, Sycamore Wealth will have an  
in-depth discussion with you regarding your financial aims, 
taking into account your personal circumstances and your 
goals. We will help you to determine your level of risk and 
investment objectives, in order to structure the best possible 
portfolio to suit your personal goals and needs.

Collectively, the Advisers and staff of Sycamore Wealth have 
over 150 years’ experience looking after clients both in the  
UK and in Israel, and managing their investments on an 
ongoing basis.

Tax efficient financial planning plays a major part in  
everything we recommend, in order to drive out the best 
possible outcomes for our clients who have entrusted us  
to plan, sculpt and manage their investments.



A Case Study
Mark and Rebecca are a married couple – he is 64 and she is 61 and they  
are both about to retire to Israel as Olim. Mark is already drawing on his 
personal pension, providing an income of £46,000 a year and this will 
continue for his lifetime.

They already have a property in Israel which they will live in. Having sold  
their UK assets, including their home, they’re ready to board the plane  
with a capital sum of £1M. The question is: How to invest that £1M?

We advise Mark and Rebecca to invest in an Offshore Wrapper. They fully 
appreciate that investing in cash deposits will yield very little (less than 
inflation). They understand that a degree of ‘investment risk’ is required  
in order to achieve meaningful growth. 

Having ascertained their ‘risk profiles’, a plan is agreed to invest in an Offshore 
Wrapper consisting of around 20 to 30 funds across all industry sectors and 
geographical areas. Their portfolio will always meet their ‘attitude to risk’,  
even when funds are switched within that portfolio. This ‘rebalancing’ is 
undertaken automatically without additional fees as part of Sycamore’s 
ongoing active management of Mark and Rebecca’s investment.

There is a facility to take tax-free withdrawals from the Offshore Wrapper. 
However, they will live comfortably on Mark’s pension income, and do not 
anticipate needing to do so for the time being.

Over the course of the next 10 years, Mark and Rebecca achieve an annual  
average return (after fees and costs) of 5% (consistent with our performance  
target for low-risk investors). No tax is deducted from the growth – the 
structure allows for ‘gross roll-up’.

Consequently, as they approach their 10th anniversary of Aliyah, their fund 
value has grown from £1M to a little over £1.6M.

At that stage, they fully surrender their Bond and realise a gain of more than 
£600,000. That gain is now taxable at their marginal rates of income tax  
– but being Olim, within their first 10 years, THAT RATE IS 0%.

Mark and Rebecca are now aged 74 and 71 and have a capital sum of  
more than £1.6M. 

This ‘clean’ capital is now invested into a new Offshore Wrapper. They will 
continue to benefit from ‘gross roll-up’ and can withdraw up to 5% of the  
£1.6M each year – tax free. This is a cumulative allowance, so any unused  
portion builds up and can be taken in future years.



Into their Second Decade in Israel...
Olim can ‘bring in’ to Israel unlimited amounts of investment income – tax 
free – during their first 10 years.

After that, through an Offshore Wrapper (governed by the Chargeable Events 
Regime as legislated by an Act of Parliament), Mark and Rebecca are able to 
bring in as much as 5% of the invested value per annum without incurring any 
tax charge. Any unused portion of this can be carried forward to future years. 

Here is an example of how that £1.6M can be used for tax-free ‘income’ 
purposes after having lived in Israel for 10 years…

Year ‘5% Allowance’ 
available

Allowance used Capital Balance (Assumed  
annual rate of growth is 5%)

11 £80,000 0 £1,680,000

12 £160,000 0 £1,764,000

13 £240,000 £60,000 £1,789,200

14 £260,000 £60,000 £1,815,660

15 £280,000 £60,000 £1,843,443

16 £300,000 £60,000 £1,872,615

17 £320,000 £160,000 £1,798,246

18 £240,000 £60,000 £1,825,158

19 £260,000 £60,000 £1,853,416

20 £280,000 £10,000 £1,935,587

21 £350,000 £20,000 £2,011,366

22 £410,000 £20,000 £2,090,934

•  In years 11 and 12, no withdrawals are taken, allowing their capital to 
continue to grow on a ‘gross roll-up’ basis.

•  In years 13 to 19, they commit to funding their two grandchildren’s school 
fees for 7 years (£25K per annum each). They also choose to take a further 
£10K per annum for themselves. Therefore, they draw £60K tax free for  
each of those years.

•  In year 17, they also decide to gift their son and daughter-in-law a lump 
sum of £100K to assist them with a new house purchase.

•  From year 21 onward, they decide to increase their annual withdrawals  
by a further £10K to £20K.



Grant Benjamin  LLB (Hons), DipPFS

Managing Partner,  
Sycamore Wealth LLP

At Sycamore Wealth we pride ourselves on 
our expertise in both onshore and offshore 
investment wrappers, the tax-efficiency of the 
investments we recommend and our ability to 
maintain strong relationships with our clients 
through ongoing contact and regular reviews.

For more information, please contact  
me, Grant Benjamin, on 020 3114 2112 or  
e-mail me at grant@sycamorewealth.co.uk

Mark and Rebecca have therefore been able to:

•  Withdraw £570,000 against their annual allowances as  
and when it suited them (all withdrawals can be taken 
annually, quarterly, monthly or on an ad-hoc basis to suit);

•  Not pay any tax at all on those drawings;

•  Start their 23rd year in Israel with almost £2.1M of capital, 
£470K of which is immediately available to them tax-free

All of this will have been achieved through Sycamore Wealth’s 
careful planning and structuring of Mark and Rebecca’s original 
£1M investment.

Of course, the above are simply examples that suit this couple’s 
needs. We would work with you to discuss in detail your aims 
and objectives before deciding on any particular course.

There are other options too, with an Offshore Wrapper, 
including gifting part or all of the investment to children  
or grandchildren, as well as the use of various Trust 
arrangements should this be necessary and applicable  
to meet your objectives.



How else can Sycamore Wealth help?
We are authorised and regulated by the Financial Conduct Authority 
(FCA) and always carry out a full assessment of clients’ needs before  
offering advice.

Our clients come from all walks of life and we advise on a variety of products. 
These include (but not limited to):

ISAs – Stocks & Shares ISAs are probably one of the most tax efficient 
structures for individuals resident in the UK. The current maximum investment 
into an ISA is £20,000 per annum, per individual. Please note that whilst 
existing ISAs can be retained when moving abroad, new contributions cannot 
be made by non-UK residents. 

Pensions – Personal Pensions are very tax efficient, offering tax relief of up to 
45% and scope for considerably higher marginal rates of tax relief, dependent 
on circumstances. Unused allowances from the three previous tax years can  
be carried forward, and we can offer intelligent alternatives to those on the 
cusp of, or exceeding the Lifetime and/or Annual Allowances.

Onshore Wrappers – A ‘Collective Investment Account’ held by UK residents 
offers tax efficiency by making use of individuals’ Capital Gains Tax allowances 
in each tax year. ‘Collectives’ are investments in unit Trusts and OEICs (‘Open 
Ended Investment Companies’) – again, held in an Onshore Wrapper, within  
a portfolio of funds that matches your individual attitude to risk.

Offshore Wrappers – As well as being an extremely tax efficient investment 
vehicle for individuals and couples making Aliyah, an Offshore Wrapper can  
be used for UK residents too. This is normally with residual monies after  
having invested the maximum allowed into ISAs and pensions in each tax  
year, as well as a sum in an Onshore Wrapper to utilise individuals’ CGT 
allowances. The Offshore Wrapper benefits from ‘gross roll-up’, so there  
is no tax to pay whilst the money is invested – only when there is a ‘chargeable 
event’, i.e. when there is a part or full surrender of the Bond, or when 
withdrawals are taken over and above the cumulative 5% per annum allowed.

I, and my colleagues, will be happy to discuss any of the above in detail  
with you, and relate the advice to your own personal circumstances, whether 
that is making Aliyah, or any other matter. We will be pleased to guide you 
through the investment structure that will best suit your individual needs.
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Investments can go down as well as up and past performance should not be seen as 
an indication of future performance. We carry out a full assessment of your financial 
situation prior to offering advice.


